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August 14, 2000 

W e haw~ audited the accom panying statem ents of financial position of Louisiana Disabled 
Persons Finance Corporation (a nonprofit organization), HUD Project No. 064-EH139/LA48- 
T841-013 as of June 30, 2000 and 1999, and the related statem ents of activities and cash flows 
for the years then ended. These financial statem ents are the responsibilities of the 
Corporation's m anagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statem ents 
are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Louisiana Disabled Persons Finance Corporation as of June 
30, 2000 and 1999 and the changes in its net assets and its cash flows for the years then 
ended in conform ity with generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report 
dated August 14, 2000, on our consideration of the Corporation's internal controls over financia 
reporting and our tests of its com pliance with certain provisions of laws, regulations, contracts 
and grants. 

O ur audits were conducted for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The accom panying supplem entary inform ation required by the 
U.S. Departm ent of Housing and Urban Development on pages 13 through 19 is presented for 
the purpose of additional analysis and is not a required part of the basic financial statem ents of 
Louisiana Disabled Persons Finance Corporation. The accom panying schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by U.S. O ffice o1 
M anagem ent and Budget Circular A-133, Audits of States, Local Governm ents, and Non-Profit 
Organizations, and is not a required part of the basic financial statem ents. Such inform ation 
has been subjected to the auditing procedures applied in the audits of the basic financial 
statem ents and, in our opinion, is fairly 
financial staternents taken as a whole. 



LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN 
DEVELO PM ENT PRO JECT NUM BER 064-EH139/LA48-T841-013 

STATEM ENTS O F FINANCIAL PO SITIO N 

CURRENT ASSETS 

June 30. 2000 and 1999 

ASSETS 

Cash 
Accounts receivable - tenants 

TOTAL CURRENT ASSE rS 

R[-STI~IC-IED DEPO SITS AND FUNDED RESERVES 
Tenant security deposits 
Reserve for replacem ents 

PRO PERTY AND EQ UIPM ENT 
Buildings 
Fixed equipm ent 
Construction in progress 
Portable equipm ent 

Less accum ulated depreciation 

Land 

See accom panying notes to financial statem ents 

2000 1999 

$ 9,664 
9 

9.673 

1,345 
_ 1L450 
12,795 

530,689 
22,947 

. 1~977 
573,613 

. _ 216,885 
356,726 

_ _ _  5~696 

$ 8,406 
_ .
4o2 

8.808 

9OO 
15,105 
16.005 

528,002 
22,947 
2,926 

19,456 
573,331 

. !97,158 
376,173 
56,696 

_~
4 32,869 

$ 435,892 $ 457,682 



LIABILITIES AND NET ASSETS (DEFICIT) 

CURRENT LIABILITIES 

Current portion of m ortgage payable 
Accounts payable 
Accrued interest payable 
Due to affiliate 

TOTAL CURRENT LIABILITIES 

TENANTS' SECURITY DEPOSITS 

2000 1999 

1.345 

M O RTGAG E NOTE PAYABLE, less current portion 566,874 

NET ASSETS (DEFICIT) 

G RAGSON, CASII)AY & G UI[LORY~ L.L.P. 
C ERTIFtED PUBLIC ACCO UNTANTS 
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(1731257) 

9OO 

571,172 

(158,953) 

$ 435,892 $ 457,682 



LO UISIANA DISABLED PERSO NS FINANCE CO RPORATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVt-LO PM ENT PROJECT NUM BER 064 EH139/LA48-T841-013 

STATEM ENTS O F ACTIVITIES 

Years Ended June 30. 2000 and 1999 

REVENUES 
Housing assistance paym ents 
Rental 
Other 

TOTAL REVENUE 

EXPENSES 
Adm inistralive 
M anagem ent fees 
Utilities 
O perating and m aintenance 
Depreciation 
Insurance 
Interest 

TO TAL EXPEN SES 

CHANGE IN NET ASSETS 

NET ASSETS (DEFICIT), BEGINNING OF YEAR 

NET ASSETS (DEFICIT), END OF YEAR 

See accom panying notes to financial statem ents. 
G RAGSON, ('ASIDA'J' & G UILLORY, L.L.I: 

C ERTIFIEO PUBLIC ACCO UNTANTS 
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2000 1999 

50,047 
45,129 

96.068 

6,075 
4,514 
14,205 
8,879 
19,727 
5,402 

_  5J~5-L0 
1 10. ,372 

(14,304) 

45,574 
42,338 

~8~  
88.901 

6,425 
4,396 
13,178 
9,037 
19,561 
6,310 

. j 10,816 

(21,915) 

(!58,953) (! .37,Q38) 

$ (173,257) $ (158,953) 



LO UISIANA DISABLED PERSO NS FINANCE CO RPO RAl IO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PROJECT NUM BER 064-EH139/LA48-T84-01 .'3 

STATEM ENTS O F CASH FLOW S 

Years Ended June 30. 2000 and 1999 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Housing assistance paym ents 
Rental 
Other incom e 

Adm inistrative 
M anagem ent fees 
Utilities 
O perating and m aintenance 
Insurance 
Interest 

NFT CASH PROVIDED (USE[)) BY 
O PE RATING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Paym ents for construction in progress and fixed assets 
Deposits to reserve for replacem ent and interest 
retained in account 

W ithdrawals from reserve for replacem ents 

NET CASH PROVIDED (USE[)) BY 
INVrSTING ACTIVITIES 

CASH FLO W S FRO M FINANC ING ACTIVITIES 
M ortgage principal paym ents 

NET CASH PROVIDED (USE[)) BY 
FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH 

CASH AND CASH EQ UIVALENTS, BEG INNING O F YEAR 

CASH AND CASH EQ UIVALENTS, END O F YEAR 

See accom panying notes to financial statem ents 

G |{AC;SON, (.~ASII)AY & GUll I O}~.Y, L.L.IJ, 
C ERTIFIED pU E]LIC AC C O U NTA NTS 

? 

2000 1999 

50,047 
45,191 

_ 8~? 
96.130 

5,744 
4,514 
14,205 
12,852 
5,402 

51~599 
94,316 

6,425 
4,396 
13,178 
4,992 
6,310 

5!,936 
_  

87,237 

1.814 1.590 

(282) 

(2,060) 
_ 5,7"t~ 

(2,926) 

(2,087) 
86O 

3,373 (4,153) 

_ 13~92._9) _ .(3,593) 

_ _~ 929) 

1,258 

8,406 

$ 9,664 

_ (3~5593) 

(6,156) 

14,.562 

$ 8,406 



LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVEI_O PM ENT PROJECT NLIM BER 064-EH139/LA48-T841-013 

STATEM ENTS O F CASH FLOW S - CO NTINUED 

Years Ended June 30, 2000 and 1999 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Decrease in net assets 
Adjustments to reconcile decrease in net assets to net 
cash provided (used) by operating activities: 
Depreciation and am ortization 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued interest 

N[-T CASH PROVIDED (USED) BY 
O PERATING ACTIVITIES 

See accom panying notes to financial statem ents 

G RAGSON, CA,SII)AY ~ G UILt ORY, L.L,P 
C ERTIFIED PU BLIC AC(:O U NTANTS 
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2QO0 1999 

$ (14,304) $ (21,915) 

19.727 19.561 

393 

(3,973) 
~ (29] 

!6,118 

(74) 
4,O45 

_ __ (~Z) 
_  

23,505 

$ 1,814 $ 1,590 



LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DFVELO PM ENT PRO JECT NUM BER 064-EH 139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

NO TE A - O RGANIZATIO N AND SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

This sum m ary of significant accounting policies of Louisiana Disabled Persons Finance 

Corporation (the Corporation) is presented to assist in understanding the Corporation's financia 
statem ents, lhe financial statem ents and notes are representations of the Corporation's 
management, who is responsible for their integrity and objectivity. These accounting policies 
conform to generally accepted accounting principles and have been consistently applied in the 
preparation of the financial statem ents. 

1. O rganization 

Louisiana Disabled Persons Finance Corporation was organized as a nonprofit organization 

formed to acquire and operate an apartment project, located in Lake Charles, Louisiana, under 
the provisions of Section 221(d)(4) of the National Housing Act. The Corporation acquired the 
apartment project on July 1, 1989 and rents apartments to mentally and physically-handicapped 
individuals in Southwest Louisiana. A portion of the tenants' rents are subsidized by the U,S. 
Department of Housing and Urban Development (HUD). 

2. Use of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial slatem ents and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

3. _F_j_n a n c_ia] ~;t a!e~e~LPEe_ s e nt at ion 

The Corporation has adopted Statement of Financial Accounting Standards (SFAS) No. 117, 
"Financial Statem ents of Not-for-Profit O rganizations". Under SFAS No. 117, the Corporation is 
required to report inform ation regarding the nature and am ount of its net assets. The 
Corporation has discontinued its use of fund accounting and, accordingly, has reclassified its 
financial statements to present net assets. None of the Corporation's net assets are subject to 
donor-im posed restrictions. Accordingly, all net assets are accounted for as unrestricted net 
assets under SFAS No. 117. 

G RAGSON, CASII)AY ~z G UILI ORY, L.L.E 
C ERTIFIED PU BLIC AC CO U NTAN TS 
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LO UISIANA DISABLED PERSONS FINANCE CORPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PRO JECT NUM BER 064-EH139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - O RGANIZATIO N AND SUM MARY O F SIGNIFICANT ACCO UNIING PO LICIES- 
CO NTINUED 

4. Depreciat)ot] 

Property and equipm ent is stated at cost. Depreciation is provided for in am ounts sufficient to 
relate the cost of assets to operations over the following estim ated useful lives on the 
straight-line m ethod. 

Building 
Fixed equipm ent 
Portable equipm ent 

Years 
5-30 
15 
5 

The property and equipm ent of the O rganization may not be disposed of without the prior 
approval of HUD. 

5. Incom e Taxes 

The Corporation is a nonprofit organization generally not subject to income taxes according to 
the provisions of Federal Internal Revenue Code Section 501(c)3 and Louisiana State income 
tax laws and regulations and, in accordance with an Internal Revenue Service determ ination 
letter dated Decem ber 13 ,1999, is not a private foundation as defined in Federal Internal 
Revenue Code Section 5Og(a)(i). 

6. _Cas_h _and C:ash Equ!y_a.!e_ nLs 

For purposes ef the statem ent of cash flows, cash and cash equivalents include tim e deposits 
and all highly liquid debt instrum ents with original m aturities of three m onths or less. 

7. Reserve for R@pl_acem ents 

The Corporation is required by HUD to establish a separate reserve fund in a federally insured 
depository. The Corporation m ust make monthly deposils of $158 into the reserve fund. The 
funds m ay only be used after approval is obtained from HUD. 

G RAGSON, CASII)AY ~ G UILLORY, L.L.I~ 
C ERT"IFIE[) PU BLIC ACC O U NTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RA IIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PROJECT NUM BER 064-EH139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

NOTE B - M O RTGAG E NOTE PAYABLE 

U.S. Departm ent of Housing and Urban Developm ent: 
First m ortgage note, insured by the U.S. 
Departm ent of Housing and Urban Developm ent; 
secured by property and equipm ent, payable in 
m onthly installm ents of principal and 

interest of $4,627 (including interest at 
9% per annum) to the year 2029 

Less current m aturities 

The following are m aturities of long-term debt for each of the next five years 

June 30,2001 
June 30,2002 
June 30,2003 
June 30,2004 
June 30.2005 

NOTE C - CO IvlM ITM ENTS AND CO NTINGENCIES 

$ 571,172 

4.298 

$ 566,874 

Louisiana Disabled Persons Finance Corporation receives a substantial am ount of its support 
from the U.S. Depadm ent of Housing and Urban Developm ent. A significant reduction in the 
level of this support, if this were to occur, m ay have a m aterial effect on the Corporation's 
program s and activities. 

NOTE D - REI..A'I-['_'D PARTY TRANSACTIO NS 

The Corporation shares a com m on Board of Directors with Calcasieu Association for Retarded 
Citizens, Inc. (CARC). Any change in the relationship of these organizations could result in 
changes in linanciat position significantly different from that reported in these financial 
statem ents. Included in the financial statem ents for June 30, 2000 and 1999 is a liability to 
CARC of $31,400, representing amounts advanced by CARC for operations in previous years. 
Also, included in accounts payable at June 30, 2000 and 1999 are expenses totaling $948 and 
$4,921, respectively, which have been paid by CARC but were not yet reimbursed as of the 
date of the balance sheets. These am ounts are due on dem and by CARC. 

G RAGSON, CASll)AY & G U]LLORY, L.L.P. 
C ERTIFIED F'UBLIC ACC:O UNTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENTA L PRO JECT NUM BER 064-EH 139/LA48-T841-O13 

NOTES TO FINANCIAL STATEM ENTS 

NOTE D - RELATED PARTY TRANSACTIONS -CO NTINUED 

CARC acts as the Corporation's m anagem ent agent and, as such, provides a substantial 
am ount of support to the Corporation for a m anagem ent fee based on 5% of the Corporation's 
residential incom e from the apartm ent com plex. For the years ended June 30, 2000 and 1999 
CARC's management fees were $4,514 and $4,396, respectively. 

NO TE E - CO NCENTRATIO NS 

The Corporation's operations are concentrated in the real estate m arket. In addition, the 
Corporation operates in a heavily regulated environment. The operations of the Corporation 

are subject to thE; administrative directives, rules and regulations of federal, state and local 
regulatory agencies, including, but not lim ited to, HUD. Such adm inistrative directives, rules 
and regulations are subject to change by an act of congress or an administrative change 
m andated by HUD. Such changes m ay occur with little notice or inadequate funding to pay for 
the related cost, including the additional adm inistrative burden, to com ply with a change. 

NOTE F -RENT INCREASES 

Under the regulatory agreem ent, the Corporation m ay net increase rents charged to tenants 
without HUD approval. 

G RAGSON, CASIDAY ~ G Ull I.ORY~ L E E 
CERTIFIED PUBLIC ACCO UNTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PRO JECT NUM BER 064-EH 139/LA48-T841-013 

SUPPO RTING DATA REQUIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELO PM ENT 

Year Ended June 30. 2000 

A~counts a0d.notes rec#jy.@ ~ (other th~E[r~m _~g~m-t#0~Dt~ 

None 

_Del~ uent tenant accounts receivable 

Delinquenl 30 days 

M ortgage_  escrow d el~QsLts 

None 

Tenants' security depqsjts_ 

$-0- 

9 

$ -0- 

Tenants' security deposits are held in a separate bank account in the nam e of tile 

project by First Federal Savings and Loan Association, Lake Charles, Louisiana. At 
June 30, 2000, the account consisted of $1,571 in cash. Interest earned on the 
account does not inure to the tenants. 

Reserve for repl~cem en_t_s 

In accordance with the provision of the Regulatory Agreem ent, restricted cash is 
held by First Federal Savings and Loan Association to be used for replacem ent of 
property with the approval of HUD as follows: 

Balance, July 1, 1999 
Deposits 
Interest earned 
Disbursem ents 

Balance. June 30. 2000 

$ 15,105 
1,896 
164 

_ _ ~5,715) 

$ 11,450 

G RAC;SON, CASII)AY & G UII.LORY, L.L.IJ. 
C ERTIFIED PU BL IC AC C O U NTANTS 
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LO UISIANA DISABLED PERSONS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
D['VELO PM ENT PRO JECT NUM BER 064-EH139/LA48-T841-013 

SUPPO RTING DATA REQ UIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELOPM ENT 

_Accounts pay~Lb!ff 

Year Ended June 30. 2000 

other than trade creditors 

As of June 30, 2000, accounts payable totaled $948 and were for miscellaneous supplies 
and repairs. 

Management J:ees p_aya_ble 

As of June 30, 2000, no m anagement fees were due to the Calcasieu Association for 
Retarded Citizens. Inc. 

Accru_ _e_d t_axes 

As of June 30. 2000. there were no accrued taxes 

Loans (othe r t be ip..su [ed m ort~ g#s[A.nfl~np, re&payable 

None 

Co _m.m ents onstaternent of #gsjtion 

None 

Compe nsatiprLofl of f(cers 

There was no com pensation of officers for the year ended June 30, 2000 

Id e ntity-of-i0.te, rest com pa nies: 

None 

pgnati99s. Subsidy PayLn~q!sAnd_F~un_der's Fees 

Am ounts received during the year ended June 30, 2000 are as follow s 

Section 8 rent subsidy 

Cha n eg~ in ow 0.eLs_hip interests: 

Not applicable 

$ 50,047 

G RA(;SON, CASIDAY & G UILLORY, L I-I: 
C ERTIFIED PU BLIC AC C O U NTA NTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPORATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVE:LOPM ENT PROJECT NUM BER 064-EH139/LA48-T841-013 

SUPPO RTING DATA REQUIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DFVELO PM ENT 

Distributions paid to the ow ners 

Not applicable 

Year Ended June 30. 2000 

Unauthorized distributions paid to the ow ners 

Not applicable 

G RAGSON, CASIDAY ~ G UILLOItY, L.I-~ 
C ERTIFIED PU BLIC AC C O U NTA NTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN 
D EVELO PM ENT PRO JECT NUM BER 064-EH 139/LA48 T841-013 

SUPPO RTING DATA REQ UIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELO PM ENT 

Year Ended June 30. 2000 

Com putation of surplus cash, distributions, and residual receipts - annua 

Cash 
Tenant subsidy vouchers due 

Total Cash 

Current O bligations 

Accrued m ortgage interest payable 
Accounts payable due w ithin 30 days 
Loans and notes payable due within 30 days 
Due to affiliate 
Tenant security deposits 

Total Current O bligations 

Surplus Cash (Deficiency) 

GRAGSON, CASII)AY & G[;]LLORY, L.L I: 
C ERTIFIED PLIE3L.IC AC C O U NTA NTS 
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$ 11,009 
9 

11.018 

4,298 
948 
343 

31,400 

_ k  38~334 

$ (27,316) 



Fixed Assets 

LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DI!VELO PM ENT PRO JECT NUM BER 064-EH 139/LA48-T841-013 

SCHEDULE O F CHANG ES IN FIXED ASSET ACCO UNTS 

Buildings 
Fixed equipm ent 
Portable equipm ent 
Construction in progress 

Year Ended June 30. 2000 

Assets 
Balance 
July 1, 
1999 Additions 

282 

TOTAL DEPRECIABLE 
PRO PERTY 573.331 282 

Land 56.696 

$ 630,027 $ 282 

Balance 
Transfers June 30, 
Retirem ents 2000 

$ 2,687 

521 

~ 29_8) 

$ 530,689 
22,947 
19.977 

573.613 

_  56,@ 6 

$ 630,309 



Accu m ulaLed_  Del?reciat!on 
Balance 
July 1, 
1999 Additions Retirem ents 

$ 163,562 
14,140 
19.456 

$ 18,093 
1,530 
104 

197.158 19.727 

$ 197,!58 $ 19,727 

Balance 
June 30 
2000 

$ 181,655 
15,670 
19.560 

Net Carrying 
Am ount 
June 30, 
2000 

$349,034 
7,277 
417 

216.885 356.728 

. _ 
56.6_9_6 

$ 216,885 $ 413,424 

G RAC;SON, CASll)AY & G Ull LORY, L.L.I" 
C ERTIFIED PU BLIC AC C O U NTA NTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PRO JECT NUM BER 064-EH 139/LA48 T841-013 

SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 

Federal G rantor/Pass-through 
Grantor/Progr!~m Tit!e 

Year Ended June 30. 2000 

Federal CFDA Federal 
Number_ _ _ Expen ditu[es/Loan Balance 

U.S. Departm en! of Housing and Urban Developm ent 
Section 202 Direct Loan N/A $ 571,172 

Section 8 Housing Assistance 
Paym ents 

Tota 

14.195 

G RAGSON, CASII)AY ~ G UII,IORY, L.L.P 
C ERTIFIED PU BLIC AC CO U NTA NTS 
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R[-PO RT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS 
PERFO RM ED IN ACCO RDANCE W ITH GO VERNM ENT AUDITING STANDARDS 

The Board of Directors 
Louisiana Disabled Persons 
Finance Corporation 

Lake Charles. Louisiana 

August14,2000 

W e have audited the financial statem ents of Louisiana Disabled Persons Finance 
Corporation, 14UD Project No. 064-EH139/LA48-T841-013 as of and for the year ended June 
30, 2000, and have issued our report dated August 14, 2000. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audils contained in Governm ent Audiling Standards, issued by the Cornptroller 
G eneral of the United States. 

C gm_pliance 

As part of obtaining reasonable assurance about whether Louisiana Disabled Persons 
Finance Corporation's financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the detern'fination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent Auditing Standards. 

nternal 
.Qontro/OyeLFinan.cja/ Rep_oding 

In planning and perform ing our audit, we considered Louisiana Disabled Persons 
Finance Corporation's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce te a relatively low level the risk that m isstatem ents in am ounts that would be 
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m aterial in relation te the financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions 
W e noted no m atters involving the internal control over financial reporting and its operation that 
w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent and federal awarding 
agencies. However, this report is a m atter of public record and its distribution is not lim ited 

G RAGSON, cAS]I)AY & G UILLORY, L.L.I~ 
C ERTIFIED PU BLIC AC CO U NTA NTS 
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REPO RT O N CO M PLIANCE W ITH REQ UIREM ENTS APPLICABLE 
TO EACH MAJO R PROG RAM AND INTERNAL CO NTRO L OVER 
CO M PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

The Board of Directors 
Lousiana Disabled Persons 
Finance Corporation 
Lake Charles, Louisiana 

Comp!!ap_ce 

August14,2000 

W e have audited the com pliance of Louisiana Disabled Persons Finance Corporation, 
HUD Project No. 064-EH139/LA48-T841-013 with the types of compliance requirements 
described in tile U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to its major federal program for the year ended June 30, 2000. 
The Corporation's major federal program is identified in the summary of auditors' results section 
of the accom panying schedule of findings and questioned costs. Com pliance w ith the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal 
program s is the responsibility of the Corporation's m anagem ent. O ur responsiMlity is to 
express an opinion on the Corporation's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicabJe to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States; and O M B Circular A-133, 
Audits of States, Local Govern m ents, and Non-Profit Organizations. Those standards and 
O M B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about w hether noncom pliance with the types of com pliance requirem ents referred to above that 

could have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis evidence about Louisiana Disabled Persons Finance Corporation's 
com pliance with those requirem ents and perform ing such other procedures as we considered 
necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 
opinion. O ur audit does not provide a legal determ ination on the Corporation's com pliance w ith 
those requirem ents. 

In our opinion, Louisiana Disabled Persons Finance Corporation com plied, in all m ateria 

respects, with the requirements referred to above that are applicable to its major federal 
program  for the year ended June 30, 2000. 



nternal ContrcJ_C)ye E Co__m~liance 

The m anagem ent of Louisiana Disabled Persons Finance Corporation is responsible for 
establishing and m aintaining effective internal control over com pliance w ith requirem ents of 
laws, regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, we considered the Corporation's internal control over com pliance w ith 
requirements that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on com pliance and 
to test and report on internal control over com pliance in accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, contracts and grants that would be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over com pliance and its operation that we consider to bE; m aterial 
weaknesses. 

This report is intended for the inform ation of m anagem ent and federal awarding agencies 
However, this report is a m atter of public record and its distribution is not lim ited. 

G I~.AGSeN, CASIIJAY L~~ (,IJII I.ORY~ L.L.I: 
C ERTIf:IED PU BLIC: AC C O UNTA NgrS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN DEVELO PM ENT 
PROJECT NUM BER 064-EH139/LA48-T841-013 

SCHEDULE O F FINDINGS AND Q UESTIONED COS]-S 

Year Ended June 30. 2000 

A. SUM MARY O F AUDIT RESULTS 

1 . The auditors' report expresses an unqualified opinion on the financial statem ents of 
Louisiana Disabled Persons Finance Corporation. 

2. No m aterial weaknesses were identified during the audit of the financial statem ents 

3. No instances of noncom pliance were identified during the audit of the financia 
statem ents. 

4. No material weaknesses were identified during the audit of the major federal award 
program . 

5. The auditors' report on compliance for the major federal award programs 10r Louisiana 
Disabled Persons Finance Corporation expresses an unqualified opinion. 

6. Audit findings relative to the major federal award programs for Louisiana Disabled 
Persons Finance Corporation are reported in Part C of this Schedule. 

7. The program tested as the only major program was Section 202 Direct Loan 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. Louisiana Disabled Persons Finance Corporation was determ ined to be a low-risk 
auditee. 

B. FINDING S - FINANCIAL STATEM ENTS AUDIT 

NO NE 

Q UESTIO NED 
CO ST 

C. FINDING S AND Q UESTIO NED COSTS - MAJO R FEDERAL AW ARD PRO G RAM S 
AUDIT 

Q UESTIO NED 
CO ST 

NO NE 

G RAGSON, CASII)AV & GUIII ORY, L.L.I" 
C ERTIFIEED PO BLIC ACC O U NTANTS 



LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN DEVELO PM ENT 
PRO JECT N UM BER 064-EH 139/LA48-T841-013 

SUM M ARY SCHEDULE O F PRIO R AUDIT FINDING S 

Year Ended June 30. 2000 

DEPARTM ENT O F HO USING AND URBAN DEVELO F'M ENT 

There were no prier year findings 

G RA(iSON, CASII)AY ~z G I3]I LORY, L.L ]~. 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN DEVELO PM ENT 
PROJECT NUM BER 064-EH139/LA48-T841-013 

CERTIFICATIO N O F PROJECT O W NER 

Year Ended June 30. 2000 

W e hereby certify that we have exam ined the accom panying financial statem ents and 
supplem ental data of Louisiana Disabled Persons Finance Corporation, and to the best of our 
knowledge and belief, the sam e is com plete and accurate. 

Albert Toom bs 
Finance Director 

Howard Stroud, Jr., Ed.D. 
Executive Director 
Corporation EIN 72-0979554 

G RAGSON, CAglI)AY ~ (~UII I (')]{YI L.L.~. 
C ER1 IFIED PU B LIC A C C O U NTA N TS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN DEVELO PM ENT 
PROJECT NUM BER 064-EH 139/LA48-T841-013 

MANAG EM ENT AGENT'S CI-RTIFICATIO N 

Year Ended June 30. 2000 

W e hereby cedify that we have exam ined the accom panying financial statem ents and 
supplem ental data of Louisiana Disabled Persons Finance Corporation, and to the best of our 
knowledge and belief, the sam e is com plete and accurate. 

Albert Toom bs 
Finance Director 
Calcasieu Association for 
Retarded Citizens, Inc. 
# 72-0946698 

Howard Stroud, Jr., Ed.D 
Executive Director 
Calcasieu Association for 
Retarded Citizens, Inc. 
# 72-094.6698 

G RAGSON, CASII)AY & G Ull LORY, L.L.P. 
C ERTIFIED PU BLIC AC C O U N]A NT~ 

28 


